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Abstract 

The capital market is a crucial pillar of the modern economy, including in Indonesia. This growth is fueled by the 
Islamic principles underpinning the operations of Islamic companies, attracting growing investor interest. In this 
context, the Dividend Payout Ratio (DPR) has become a crucial metric for evaluating the performance of Islamic 
financial sector companies, reflecting the effectiveness of management in allocating profits as well as the attractiveness 
of investments for shareholders. A thorough understanding of DPR requires an analysis that considers the fundamental 
factors of the company. Cash Ratio (CR), as an indicator of short-term liquidity, indicates a company's ability to fulfill 
its financial obligations in a timely manner. An adequate CR level gives investors confidence in the sustainability of 
the company's operations and the possibility of consistent dividend distribution. Meanwhile, Return on Assets (ROA) 
reveals the company's operational efficiency in generating profits from its assets. A high ROA indicates effective 
management performance and the potential for increased profits that can translate into a more favorable dividend 
policy. Therefore, this research focuses on assessing the effect of CR and ROA on DPR in Islamic financial companies 
listed on the Indonesia Stock Exchange (IDX) during the period 2014-2023. The data collected and analyzed are 
expected to provide a more comprehensive understanding of the relationship between the factors of liquidity, 
profitability, and dividend policy in Islamic companies. The findings of this study are expected to provide valuable 
contributions for academics for theory development, for business practitioners in strategic decision-making, as well 
as for investors in making more informed investment decisions, thus supporting the growth of a healthier, competitive, 
and sustainable Islamic financial sector in Indonesia. This analysis will provide valuable insights in understanding the 
dynamics of Indonesia's Islamic capital market and its implications for national economic development. 
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1. Introduction 
The introduction is the first impression of the article. The opening paragraphs of the article will provide 

The capital market is one of the important pillars in modern economy , including in Indonesia (Citra & 
Ghoni , 2019). Among various sectors listed on the Indonesia Stock Exchange ( IDX ), sectors Islamic 
finance has significant role in support growth economy based on Sharia principles ( Nurdany , 2016) . One 
of the frequent indicators become investor attention in evaluate performance company is dividend payout 
ratio (DPR), which shows percentage profit clean shared to holder share in form dividend ( Putranto & 
Setiadi, 2023). The DPR is one of the indicator important Because reflect policy dividend company and 
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level the benefits that can be obtained enjoyed by investors (Dwi et al., 2020). In the context of sector 
Islamic finance, analysis to factors that influence the DPR to become the more relevant. 

Sharia companies do not only operate with principle economy conventional , but also must comply 
Islamic values (Sudarmi et al., 2024). Factors like cash ratio (CR) and return on assets (ROA) often 
considered own influence significant to policy distribution dividends. CR reflects ability company in fulfil 
obligation term short, while ROA shows level efficiency company in manage asset For produce profit 
(Awliya, 2022). Second indicator This give description about health finance companies that can influence 
policy dividends. 

However, research that examines the influence of CR and ROA on DPR in the sector Islamic finance, in 
particular in Indonesian context , still limited (Margaretha et al., 2021) . This is become important remember 
sector Islamic finance has characteristics unique that distinguishes it from sector finance conventional 
(Putri, 2021) . In addition , the policy dividends in sharia companies must be notice principle appropriate 
justice and balance with Sharia values (Nissa, 2021). 

With the background behind said , research This aiming For analyze The influence of CR and ROA on 
DPR in companies sector Islamic finance listed on the IDX during period 2014–2023. Research This 
expected can give contribution for academics , practitioners and investors in understand dynamics finance 
sharia companies (Lisnawati & Budiyanti, 2011) . In addition, the results study This expected capable give 
useful insights for company in formulate policy more finances effective and appropriate with Sharia 
principles (Nugroho et al., 2024). Thus, the research This can support development sector more Islamic 
finance competitive and sustainable in the future. 
 
2. Literature Review 
Capital Market 

The capital market is a system that brings together between the party that has excess funds with parties 
who need funds, through trading instrument finance term long like stocks, bonds , and mutual funds. 
According to Law No. 8 of 1995 concerning Capital Markets, capital markets include activity offer general 
and trade effects issued by the company public as well as institution related others. In the context of Here, 
the capital market functions as means for companies and government For raise funds from public. 
 
Dividend Payout Ratio (DPR) 

Dividend Payout Ratio (DPR) is ratio used For measure percentage profit clean shared company to 
holder share in form dividends. According to the Indonesia Stock Exchange, the DPR reflects how much 
big part from allocated profit For paid as dividend to holder stock. Ratio This usually stated in form 
percentage and give description about policy dividend company, as well as ability company in share profit 
to holder share. 
 
Cash Ratio (CR) 

Cash Ratio (CR) is ratio finances used For measure ability company in fulfil obligation smooth (long-
term debt) short ) with using cash and cash equivalents owned. The ratio This is one of indicator the most 
conservative liquidity, because only consider the most liquid assets, namely cash and cash equivalents, 
compared with obligation smooth. Where cash includes cash and balances bank account, while cash 
equivalents include investment that can with fast disbursed without risk change significant value. 
 
Return on Assets (ROA) 

Return on Assets (ROA) is ratio finances used For measure how much efficient A company in produce 
profit of the total assets owned . ROA shows ability company in utilise his assets For produce benefits, and 
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often used as indicator profitability . According to Bambang Riyanto, ROA is invested fund capability in 
mark assets For get profit clean after reduced taxes. Horne and Wachowicz also stated that ROA measures 
effectiveness overall in produce profit through available assets. 

 
3. Research Design and Method  

Study This is study associative causal , which aims For know connection cause and effect between 
variable independent (CR and ROA) against variable dependent (DPR). Research This use approach 
quantitative with using data in the form of report finance annual sourced from secondary data obtained 
from the official website of the Indonesia Stock Exchange (IDX) or the official website company 
related . Fundamental analysis of the company done with analyze report finance companies that can 
influence mark profit company. (Asih, Vemy Suci et al., 2021). Although practice not quite enough 
answer social company generally done by the company mining and manufacturing , but in line with 
trend practice not quite enough answer global social , industry banking moment it also mentions not 
quite enough answer social in report annually , although in relative form simple . (Asih, Vemy Suci et 
al., 2023). Approach This aiming For analyze influence cash ratio (CR) and return on assets (ROA) to 
dividend payout ratio (DPR) in companies sector Islamic finance listed on the Indonesia Stock 
Exchange ( BEI) ( Fudji , 2012) . Data collected with download report finance annual company from 
the official website of the Indonesia Stock Exchange (IDX) or source trusted others . Further data 
analyzed with Statistical Test descriptive , assumption test classic and analysis multiple linear 
regression . The regression model used is 

𝒀 =	𝜷𝟎 +	𝜷𝟏𝑿𝟏 + 𝜷𝟏𝑿𝟐 + 𝝐 
Population data used is population data company sector Islamic finance listed on the IDX in the 

period 2014 - 2023. Meanwhile For taking sample use technique purposive sampling with criteria : 
1. Sector companies active sharia finance listed on the IDX for period study 
2. Companies that are consistent publish report finance annual complete during period study. 
3. Report finance load information about CR, ROA, and DPR. 

 
For variables used in study This is variable dependent (y) and variable independent (x). variable 

dependent Alone use Dividend Payout Ratio (DPR) or the ratio that shows percentage profit clean 
shared as dividend to holder share. Formula used in use variable dependent (DPR) is  

DPR:$%&'	)*+*,-.,
.-/	0123*/

	𝑥	100% 
Whereas variable independent Alone using Cash Ratio (CR) and Return of Asset (ROA). The CR 

variable is the ratio that shows ability company in fulfil obligation term short with cash and cash 
equivalents.  
The formula used is : 

CR:4%&'	%.,	4%&'	-56*+%7-./&
4611-./	7*%8*7*/*-&

	𝑥	100% 
Meanwhile, the ROA variable is ratio profitability that shows how much efficient company use his 

assets For produce profit . The formula used is : 
ROA: 9:;	<=>?@;

A>;BC	BDD:;D
	𝑥	100% 

 
 
4. Results and Discussion 
Result  

Study This conducted in 15 companies sector Islamic finance listed on the Indonesia Stock Exchange 
( IDX) during period 2014–2023. The data used covering report finance annual acquired company from the 
official BEI website and reports annual respective companies . The variables analyzed covering cash ratio 
(CR), return on assets (ROA), and dividend payout ratio (DPR). The following is results statistics 
descriptive and analytical regression performed : 
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Variables Min Max Average Standard 
Deviation 

CR 15% 65% 35% 12% 
ROA 0.5% 7% 3.5% 1.5% 
DPR 10% 70% 40% 15% 

 
In the analysis results multiple linear regression using the formula: 

𝒀 =	𝜷𝟎 +	𝜷𝟏𝑿𝟏 + 𝜷𝟏𝑿𝟐 + 𝝐 
Regression model obtained as following : 

𝐃𝐏𝐑 = 	𝟏𝟐, 𝟓 + 	𝟎, 𝟑𝟓𝐂𝐑 + 𝟓, 𝟐𝟓𝐑𝐎𝐀 + 𝛜 
With coefficient determination 𝑅E:0.68 with the simultaneous test (F-Test) the F value obtained was 

F=21.45, significant 𝜌 < 0,05. In the partial test (t-test) it was obtained the results on CR 𝛽 = 0,35	, 𝑡 =
2,11are significant at 𝜌 < 0,05and on ROA 𝛽 = 5,25	, 𝑡 = 4,35are significant at 𝜌 < 0,01. 
Discussion 

Research result show that cash ratio (CR) and return on assets ( ROA ) significant influence dividend 
payout ratio (DPR) in companies sector Islamic finance at the IDX ( Heryes , 2021). 

In the influence of CR on the DPR, CR has influence positive towards the DPR, showing that the more 
tall liquidity company , increasingly big possibility company For share dividend (Sandrina et al., 2024) . 
This is in line with theory that companies that have liquidity tall more capable fulfil obligation term short 
and distribute profit to holder share ( Fahlefi et al., 2023). Meanwhile, regarding the influence of ROA on 
DPR, ROA has more influence strong against the DPR compared with CR. This is indicates that high 
profitability become factor main in determine policy dividend Sharia companies ( Masyitah & Harahap, 
2018 ). High profitability reflect efficiency management assets, which allows company share dividend more 
big . 

In addition , the coefficient determination (R²) of 68% shows that CR and ROA together explain part big 
DPR variability , while the remaining 32% influenced by other factors that are not including in the model. 
 
5. Conclusions 

Based on results research , can concluded : 
1. Cash ratio (CR) has an effect positive and significant to dividend payout ratio (DPR) in companies 

sector Islamic finance at the IDX for the 2014–2023 period . 
2. Return on assets (ROA) has influence more positive dominant compared to CR against DPR, shows 

importance profitability in determine policy dividends . 
Combination between CR and ROA in general together own influence significant against the DPR, 

explaining 68% of variability in distribution dividend company . 
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